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GULE STATES TOYOTA, INC, FEDERAL PAC i, 4.

1 Motk 1"ost Chak Tane
Suite ok

Fouoston, Texas T4
Teiephone: (711} $B-323}
Facsinpiic; (71373 SR0-2I00

Pabhic Records Officer
Fuderal Eiestion Commissin
Wil T, Strest, MW,

Washimgton., DL, 204463 Ocreber 11, 2602

RE: Gudf States Toveis, Inc, Federsf PAC; FEC LD.# CO0A4YITA
2. Year End Amengment

Do Cenalemen's adies:

The Cull States Toyois, inc. Federal PAC the "PAL) B sutanitting this wokien
amendment to the PACTS 2003 vear-end report. Afier completing an extensive audit of
the PACs activities from Decamber 2001 through the present time, we have discovered
several tems which need to be comected.

PAC reprosentatives beve visited with (he information desk as well as with our report
apalydi. Afer consuliation we have the folowing issucs ic acddvess with this amendimeni.

1 The PAC sponsor paid for bank charges in setting up the PACs otigingl hank
aceount. Am inmuiiciert funds chavee and & check printing charpe wialmg
£71.75 was paid {$25.00 msofficient tind fee and $46.9% printmg chayyes).
W discovered that was in faet reflecied # the account staternemnt sl showld
shevefore be vepovied as & mirdbursement by the cowmested argantzaiion,

Z) A bank service chavas of $12.22 m December 206 has now bien seported.

£} Too comtribations received o Theoember were reported i the name of the
associate, Durng me audit we noted the chock wae o fact gigned by the
speuse. We are amending the report 1o veileet the spouse a3 the contributor,

4) Four eoniributions received i Degember were roporred. We have detenmiksd
that these particnlar checks wers i het nol deposied in A limely matser. A5
grch, thess pomirtbutions have been disgorged =nd returied o the cooirifrting:
asaociates.

In addition to these four kenm amended in the yenrmend toport, our audit has Wentified
several ofhar issues during 2002, After several consitations Witk our erlysl, W are

A
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amending the 2007 reports tn correct these issues. In suminary these fsues Jre as

follyws:
JANTIARY 2042
i) A rcopribution check was wor timely deposiled. The amounr has been

Z)

disgorged and retuzned to the coniritmitor,

Arn authored vayroll deduction was propedly made from ab associate.
However, duc 1o a compter coding error, the amount deposivad to fhe FAC
acomiit wes Toistakenly doubld This codirg orror nesubted in $9.62 of
corporsie funds madvertently being depesited in the PAC aceoumt by the
collecting agem. These excess fimds have been disporped and retuined o the
collecting apent. Af no time wee corporate fumds ever tratstered 1o
pandidates.

FEARIIARY 2002:

The coflecting agent rendized there was an excess awduost deposited to the
aecomat i Jannary. In o cfiort to resolve fhe coding error uy January, ihe
collsting ngeot decided fo coilect the Felruary withholdmg  fromm e
sugocigte and net it agwne the excess Famury comrfestion, Effecively, a
copnibuticn of $0.02 was uet timely deposded in the PAC accoumt. ‘This
amkaumnt tna now been returned 1o the contributor,

MARCT/ABRE, 23

As 3 contination of the collogting agent programping amor, all pavecil
deductions fom 27 comtributors for 3 suceessive payrolls wers doubled and
deposited with the PAC. This resvited i $1.086.24 of collzcting agent funds
being deposited with the PAC, All such finds have heen dumgorged and
returned to the colleciing sgent. At no lime have any corporate funds been
dispersed to condidsses.

A Y ML

The colecting agemt discovered the coding smror and hat excesy flngis were
depogiiad to the PAC in March and Apol Then, in an effort 0 resoive the
coding error, the coilecting agewt decided Vo wnld payioll dedoctions for the
nexd thres pey periods v May in order w “pel o e SXoeds funds depasited
o the PAC accouri. Effectively, conivibutions m the form of paymod]
deductions weve ot deposifes with the PAC. Our mudll klentived this
pelting” setivity, Al amounss withhold by the collecting agent have becn
retomed 1o the conttinmtors bepuuse the fids cannot now be timely deposited.
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MR OO

The colecting agent withheld $12.5¢ cach fem two coutributors to complets
the netting out of the cxeess fonds. The amounts Bave begn setutned to the
contrbaling asyoaiaes,

SLALY M

Becauss of an ervon by the collecting agent, the smoumt of the awthorized
desfortions feom contritaors was automaticelly deducted from the PAC
account instend of beng deposied to fhe PAC account which resulted m an
unamiberized  disburseenmt fom the PAC, Thie disbursemort hey been
refunded fo the PAC by the collecting apent. All momies refinded were funle
originally collected by the PAC. from federelly peamissible sources. Those
deductions that were oot depostod dimely have boem returned to the
vonitibiors,

The smendments of the reports Tiwted abowe pesolves fhe isaues discovercd during fhe
sudit, As 3 farther note regarding e progranmming smrors with the collecting ageat, the
FAC was nat comolted Wy the eoflecting agest regardmg the programming errars and
{heir attexnpte 10 1esolve the problemy The PAC conrinuned to report paytoll dedictiens
and depnsits bamsd o% the informarion received. @t was when we consolied with PAC
represeniatives to do an audit thet the ermors were discovered. Sinee the discovery by the
BAC of the collecting apem progamming errors the PAC is oo longer allowing the
coliecting apent to process the payroll deduction towafers metomatically and the PAK has
deactivated {he akility of e buok accowrt 1o make ot receive aufomatic elecironic
teansfers, The PAC is now teking additions] seps to verify the sources and smotiets of
vyl doduciions,

Plegss find atteehid, the Arrended 2041 Year-Tind repedt for fling. This ceport was filed
mrmahy a8 we sterted monthly sdeetronie reperting with the Februry 2002 report.

Sroutd you have any questions of conunents, please do not hewtate @ contact me. Your
allendion to this metter i3 greatly appreciated,

oo Kevin Darler - Asst, Treasuerer
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